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FROM THE DESK OF THE CEO (24/16) (Follow me on Twitter justchad_cga)                     
Justin Chadwick 24 June 2016
“Great minds discuss ideas. Average minds discuss events. Small minds discuss people” Eleanor Roosevelt

	

	“BREXIT” IMPACT ON THE SOUTHERN AFRICAN CITRUS INDUSTRY
The impact of the decision by the UK to exit the European Union is still to be completely played out and consequences (good and bad) will surface for many years – making it a very complex situation. According to the EU briefing paper on Article 50, the process of exiting the Union could take up to two years, in the short term there is likely to be little change. Brexit has shaken many out of their comfort zones and has got people questioning the world as we know it. Political analysts predict a shake up throughout the EU.

In the longer term the impact from a purely South African citrus trade perspective will include the following;

· At present UK plant health regulations are the same as those of the EU, since these were harmonized in 1992. Entry requirements for citrus shipped from southern Africa to UK are the same as entry requirements for citrus shipped to mainland European member states of the European Union.

· An independent UK will in all likelihood introduce its own plant health regulations – or at least remove or rescind those regulations that have no impact on the UK. Since the UK does not have any citrus, plant health regulations on citrus imports should be easier to comply with than present EU regulations. This alone, would be a significant boost for the Southern African citrus industry. We would hope that these changes would happen sooner rather than later.

· The UK will also need to enter into new trade negotiations with southern African countries with regard to trade preferences and duties. Present trade between the EU and South Africa is governed by the Trade and Development Cooperation Agreement (TDCA) and the recently concluded Economic Partnership Agreement (EPA). Since citrus would not be a sensitive product with regard to protecting domestic producers it could be anticipated that the UK would have reduced duty levels for southern African citrus. This would mean that UK citizens could potentially enjoy excellent quality southern African citrus at even lower prices.

· The UK would no longer have to rely on EU advisory bodies and scientific institutions in making decisions on plant health and food safety regulations. The UK would depend on their own scientists to assess risk and give advice on regulations.

· The devaluation of the British Pound against the US$ following the “Brexit” decision will mean that imported products are more expensive in the UK – this could reduce demand for these products. Interestingly the Rand/UK Pound exchange rate has not changed significantly. It will be interesting to see if the currency recovers. 

Statistics recently released by Freshfel show that South African fruit and vegetables hold the third spot in terms of imports by the UK in value terms (510 million Euro’s) – behind Spain (1.6 million Euro’s) and Netherlands (886 million Euro). The citrus basket imported by the UK also relies heavily on southern Africa – supplying 36% of imported grapefruit, 27% of imported orange, 19% of imported soft citrus and 11% of lemons. South Africa holds a dominant position amongst southern hemisphere suppliers to the UK. 

When looking at EU imports – 22% of southern African exports go directly into the UK; with 78% entering through mainland European ports.

Over the past hundred plus years, the UK has been the biggest importer of southern African citrus (taking about 10% of total citrus exports). Brexit should see a normalization of citrus trade between southern Africa and the UK, unencumbered by protectionism, tariffs and technical barriers to trade
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Grapefruit

13.5 m
13 m
11 m
9.6 m
8 m
12.4 m

12.1 m
16.1 m

Soft Citrus

6.7 m
6.2 m
7.3 m
5 m
6.3 m
11.2 m
11.4 m

10 m

Lemons

9.1 m
9.7 m
9.9 m
8.3 m
8.9 m
16.1 m
16.1 m
15.1 m
Navels

13.6 m
13.8 m
15.8 m
9 m
12.2 m
25.1 m

22.5 m
24.5 m
Valencia

4.5 m
4.6 m
4.2 m
0.7 m
1.2 m
46.4 m
46.4 m
52.7 m
Total

49.2 m
47.5 m
48.2 m
32.6 m
36.6 m
111.2 m
108.5 m
118.3 m
SOUTHERN AFRICAN CITRUS GROWERS FUND THEIR FUTURE THROUGH THE CGA GROUP (CRI, RIVER BIOSCIENCE, XSIT,   CGA CULTIVAR COMPANY, CGA GROWER DEVELOPMENT COMPANY AND CITRUS ACADEMY)
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